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As the world emerges from the shadows of a pandemic and
navigates the complexities of geopolitical tensions and economic
uncertainties, central bank policy is likely to continue to dominate
near-term market headlines and drivers of indices. This presents
a complex range of opportunities and challenges for investors in

global equities in 2024.

After more than a decade of interest

rates and bond yields globally at or near
very long-term lows, the post-pandemic
landscape has been characterised

by a period of inflation in developed
economies that turned out to be more
than initial ‘transient’ expectations and

has consequently caused major central
banks toincrease interest rates rapidly
and substantially. Some of the impacts of
these changes have already been reflected
in economic activity and financial markets,
but as we enter 2024 it is likely that the
most meaningful impacts of higher rates
and bond yields on consumers, businesses

and the financial system are still to emerge.

How these impacts unfold, and how indeed
central banks react to them, will be a key
driver of market and intra-market volatility
and activity in 2024.

Outside of the envelope of interest rates
and discount rates, we enter 2024 with
the usual mixture of geopolitical, societal,
and macroeconomic uncertainties. The

specifics of the list change from year to
year and in 2024 key items that will create
volatility and change in markets likely
include the US election cycle, China-US
relationships, war in the Middle East and
Ukraine, incremental activity in the fight
against climate change and technological
shifts with the impacts of Al likely
increasing in society and the economy.

Atanaggregate level we believe the
long-term outlook for equities remains
attractive with our global equity team
estimate of the likely return froma
diversified basket of global equities being
Inflation + 4%. This is reasonable as a
returnin an absolute and historical sense,
but it is noteworthy that for the first time in
over adecade, cash and fixed income yields
are much closer to the implied earnings
yield of global equities. This could put some
pressure on equity markets advancing
well ahead of other asset classes in 2024,
even if the long-term expected real return

remains reasonable.



Investment risks

Past performance is not a guide to future
performance. The value of investments
and the income from them is not
guaranteed and may go down as well as
up and investors may not get back the
amount originally invested. Changes in
currency exchange rates may affect the
value of these investments.

Important information

For professional clients/qualified
investors only, not suitable for
retail investors. This is a marketing
communication.

This is a financial promotion and is not
investment advice. Telephone calls may be
recorded. For further information please
see our Privacy policy at www.rlam.com

The views expressed are those of the
authors at the date of publication unless
otherwise indicated, which are subject to
change, and is not investment advice.
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The services being offered hereby

are being offered on a private basis to
investors who are institutional investors.
This document is not subject to and has
not received approval from either the
Bermuda Monetary Authority or the
Registrar of Companies in Bermuda

and no statement to the contrary, explicit
orimplicit, is authorized to be made in

this regard. The services being offered
may be offered or sold in Bermuda only

in compliance with the provisions of

the Investment Business Act 2003 of
Bermuda. Additionally, non-Bermudian
persons may not carry on or engage in any
trade or business in Bermuda unless such
persons are authorized to do so under
applicable Bermuda legislation. Engaging
in the activity of offering or marketing

the services being offeredin Bermuda to
persons in Bermuda may be deemed to be
carrying on business in Bermuda.

This document is private and confidential
and only for use by “permitted clients” in
Canada. This document is for information
purposes only and is not intended as

an offer or solicitation to invest. This
document does not constitute investment
advice and should not be relied upon as

such. Royal London Asset Management

Limited is authorized to provide
investment services in Canada under

the International Adviser Exemption.
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Royal London Asset Management’s
principal place for business is in the
United Kingdom, and it is not registered
as amanager in the provinces of Alberta,
British Columbia, Ontario, and Québec.

Issued in January 2024 within Europe
(ex-Switzerland) by FundRock Distribution
S.A.(“FRD”) the EU distributor for Royal
London Asset Management Limited. FRD
is a public limited company, incorporated
under the laws of the Grand Duchy of
Luxembourg, registered office at 9A, rue
Gabriel Lippmann, L-5365 Munsbach,
Luxembourg, and registered with the
Luxembourg trade and companies
register under number B253257. Page
23, FRD is authorized as distributor of
shares/units of UCIs without making or
accepting payments (within the meaning of
Article 24-7 of the 1993 Law), as updated
from time to time. FRD is authorised

and regulated by the Commission de
Surveillance du Secteur Financier
(CSSF). Portfolio management activities
and services are undertaken by Royall
London Asset Management Limited,

80 Fenchurch Street, London, EC3M
4BY, UK. Authorised and regulated by the
Financial Conduct Authority in the UK, firm
reference number 141665. A subsidiary
of The Royal London Mutual Insurance
Society Limited.

Ref: ALRLAM PD 0176


https://www.rlam.com/

Contactus

For more information about our
range of products and services,
please contact us. Royal London
Asset Management has partnered
with FundRock Distribution S.A,

who will distribute its products and
services in the EEA. This follows the
United Kingdom’s withdrawal from
the European Union and ending of the
subsequent transition period, as UK
Financial Services firms, including
Royal London Asset Management, can
no longer passport their business into
the EEA.

Royal London Asset Management
80 Fenchurch Street
London EC3M 4BY

For advisers and wealth managers
bdsupport@rlam.co.uk
+44 (0)20 3272 5950

For institutional client queries
institutional@rlam.co.uk
+44(0)20 7506 6500
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For any queries or questions coming
from EEA potential investors,
please contact:

Arnaud Gérard

FundRock Distribution S.A.

9A rue Gabriel Lippman
Luxembourg-L-5365, Munsbach
+352 691 992088
arnuad.gerarda@fundrock.com

www.rlam.com

We are happy to provide this document
in Braille, large print and audio.
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