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Government bond markets are seen
as one of the more efficient markets
within the fixed income universe.
We believe that factors such as
supply, index events and macro data
present opportunities for more
nimble active managers.

Our approach is very much an active
one, and we look to balance long-term
strategic positions with short-term
tactical opportunities. Our managers
are focused on identifying opportunities
across a range of different investment
strategies, rather than relying on one
significant strategy. The Managers seek
out valuation anomalies, undertaking
active yield curve management alongside
cross market, inflation and duration
positioning with the aim of adding value.

At Royal London Asset Management, we
believe active management undertaken
by experienced investment specialists
will become of ever-increasing
importance within fixed income against
the backdrop of these complexities.

The fund is benchmarked against
the JP Morgan Government Bond Index
100% USD Hedged (the “benchmark”).

Our investment philosophy

Drivers

The fund aims to outperform this index in
a risk-controlled manner, meaning it does
not want to take any unduly large active
bets. We initially structure the fund with
a base portfolio that creates a similar
overall yield curve exposure to the index.
This serves to minimise any unintended
relative performance deviation to the
benchmark and provides us with a
platform to apply our active positions
across key strategies.

The largest (absolute) holdings are in
US treasuries and Japanese government
bonds, given that these are the largest
country components of the benchmark.
Within each bucket we are looking

to hold the bond (or bonds) which
represent the best value versus their
neighbouring bonds.

The fund is actively managed with
portfolio positioning evolving to take
intoaccount market conditions, incoming
economic data and the views of the
management team.

Regionally, the fund looks to invest in the
US, UK, Japan, Peripheral Europe, Core
Europe, Semi-Core Europe, Canada

and Australia.

Passive

+ Index events

+ Supply and demand
+ Seasonal factors

Strategic (themes vs consensus)

+ Value-driven
* Long-term

Leveraged
* Macroeconomic data
* Supply and demand

+ Technical factors

Tactical (deviation vs themes)

* Mean reverting
*+ Time-critical

This is for illustrative purposes only.

Fund objective

The investment objective is to provide a return through a combination of capital
growth and income over a rolling 5 year period by investing at least 80% of it’s
assets in government bonds issued across developed markets globally and listed

on Recognised Markets. The fund’s performance target is to outperform, after the
deduction of charges, the JP Morgan Government Bond Index 100% USD Hedged
(the “benchmark”) over rolling 5-year periods. The benchmark is regarded as a good
measure of the performance of government bonds across the developed markets.

Key facts

Fund launch 17 October 2025

JP Morgan Government
Bond Index 100%

USD Hedged

Benchmark

IA Sector Global Government Bond

Base
currency

usD

M Class minimum:
£100,000

Z Class minimum:
£3,000,000

Minimum
investment

Fund

M share class - 0.42%

management
Z share class - 0.85%

fee (FMF)

Strategy managers

Gareth Hill
Senior Fund Manager

Paul Rayner
Head of Alpha
Strategy Rates

We believe that a combination
of the long-term strategic
view, supplemented with a
tactical overlay, will deliver
long-term performance with
reduced volatility.

Gareth Hill,
Senior Fund Manager



Investment approach

Our investment approach combines top-down macroeconomic research with bottom-up stock selection. By taking this approach,
we aim to construct a strategy that we believe will deliver consistent outperformance from multiple sources across all stages of the
economic and market cycle. Our disciplined investment process is strictly adhered to in order to identify investment opportunities,
drive efficient strategy construction and generate consistent returns.
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returns based
economic research.

Managers use
research and
analysis to make
informed decisions
on strategy.

Aligns strategy
performance
target to strategies
identified and
risk taken.
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efficient financial
instruments to
implement strategy.
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Objective / Results

Performance
Multiple sources Diversified, uncorrelated
Low relative volatility

Consistent, repeatable incremental alpha
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Investment risks

Counterparty risk: The insolvency of any institutions providing
services such as safekeeping of assets or acting as counterparty
to derivatives or other instruments, may expose the strategy to
financial loss.

Credit risk: Should the issuer of a fixed income security become
unable to make income or capital payments, or their rating is
downgraded, the value of that investment will fall. Fixed income
securities that have a lower credit rating can pay a higher level
of income and have an increased risk of default.

EPM techniques risk: The strategy may engage in EPM
techniques including holdings of derivative instruments.
Whilstintended to reduce risk, the use of these instruments
may expose the strategy to increased price volatility.

Derivative Risk: Derivatives are highly sensitive to changes
inthe value of the underlying asset which can increase

both Fund losses and gains. The impact to the Fund can

be greater where they are used in an extensive or complex
manner, where the Fund could lose significantly more than
theamountinvested inderivatives.

Exchange rate risk: Changes in currency exchange rates may
affect the value of your investment.

Interest rate risk: Fixed interest securities are particularly
affected by trends in interest rates and inflation. If interest rates
go up, the value of capital may fall, and vice versa. Inflation will
also decrease the real value of capital. Unlike the income from

a single fixed interest security, the level of income (yield)

from a strategy is not fixed and may go up and down. Bond
yields (and as a consequence bond prices) are determined by
market perception as to the appropriate level of yields given

the economic background.

Investment risk: The value of investments and any income
from them may go down as well as up and is not guaranteed.
Investors may not get back the amount invested.

Liquidity risk: In difficult market conditions the value of certain
strategy investments may be difficult to value and harder to sell,
or sell at a fair price, resulting in unpredictable falls in the value
of your holding.



Contact us

Royal London Asset Management has partnered with FundRock Distribution S.A, who will distribute our
products and services in the EEA. This follows the United Kingdom’s withdrawal from the European Union
and ending of the subsequent transition period, as UK Financial Services firms, including Royal London
Asset Management, can no longer passport their business into the EEA.

For more information about our range of products and services, please contact us.

Royal London Asset For advisers and wealth For institutional
Management managers client queries

80 Fenchurch Street, bdsupport@rlam.co.uk institutional@rlam.co.uk
London EC3M 4BY +44 (0)20 3272 5950 +44 (0)20 7506 6500

We are happy to provide this document in braille, large print and audio.
For any queries or questions coming from EEA potential investors, please contact:

Arnaud Gérard FundRock Distribution S.A. Airport Center Luxembourg, Level 2, 5 Heienhaff,
L-1736 Senningerberg, Luxembourg. +352 691 992 088 arnaud.gerard@fundrock.com

For further information, please visit www.rlam.com

Important information

For professional clients / qualified investors only, not suitable for retail investors. This is a marketing communication.
Capital at risk.

This marketing communication is a financial promotion and is not investment advice. The views expressed are
those of Royal London Asset Management at the date of publication unless otherwise indicated, which are
subject to change, and is not investment advice.

Telephone calls may be recorded. For further information please see the Privacy policy www.rlam.com.

Issued in October 2025 within Europe (ex-Switzerland) by FundRock Distribution S.A. (“FRD”) the EU
distributor for Royal London Asset Management Limited. FRD is a public limited company, incorporated under
the laws of the Grand Duchy of Luxembourg, registered office at Airport Center Building 5, Heienhaff, L-1736
Senningerberg, Luxembourg, and registered with the Luxembourg trade and companies register under number
B253257. FRD is authorized as distributor of shares/units of UCIs without making or accepting payments
(within the meaning of Article 24-7 of the 1993 Law), as updated from time to time. FRD is authorised and
regulated by the Commission de Surveillance du Secteur Financier (CSSF). Portfolio management activities
andservices are undertaken by Royal London Asset Management Limited, 80 Fenchurch Street, London,
EC3M 4BY, United Kingdom. Authorised and regulated by the Financial Conduct Authority in the UK
firmreference number 141665. A subsidiary of The Royal London Mutual Insurance Society Limited.

For Switzerland: Copies of the Memorandum and Articles of Association,the Prospectus, KIIDs and the annual
and semi-annual reports of the strategy may be obtained free of charge from the strategy’s representative in
Switzerland, ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich. The Paying Agent in
Switzerland is Banque Cantonale Vaudoise, Place StFrancois 14, CH-1003 Lausanne.

For Australia: For Wholesale clients only. Royal London Asset Management Limited is exempt from the
requirement to hold an Australian financial services licence under the Corporations Act (as a result of the
operation of ASIC Class Order 03/1099 as amended by the ASIC Corporations (Repeal and Transitional)
Instrument 2016/396 and extended by ASIC Corporations (Amendment) Instrument 2020,/200) in respect
of the financial services it provides to wholesale clients in Australia and is regulated by the Financial Conduct
Authority under UK laws which differ from Australian laws.

Issued in October 2025 within Switzerland, Australia and the UK by Royal London Asset Management Limited,
80 Fenchurch Street, London, EC3M 4BY. Authorised and regulated by the Financial Conduct Authority,
firm reference number 141665. A subsidiary of The Royal London Mutual Insurance Society Limited.
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