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Quarterly Report

The fund as at 30 June 2025

The purpose of this report is to provide an update on the Royal London Global

Equity Select Fund. The report has been produced by Royal London Asset

Management. The report starts with a summary dashboard showing key

information about the fund. A glossary is located at the end of the report covering

the description of some of the more technical terms used within the report. All

data is as at the report date unless otherwise stated.
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YP

The fund
Fund analytics

Fund

Fund launch date 10 October 2017

Fund base currency GBP

Benchmark MSCI World Net Total Return Index

Number of holdings 42

Active share (%) 77.5

Tracking error (%) 4.6

Ex-post tracking error calculated 3 years to 30 June 2025 using EOD prices. Please refer to the
glossary for a description of the tracking error used.

Fund performance objective and benchmark

The Fund's investment objective is to achieve capital growth over the long term, which should
be considered as a period of 7-plus years, by predominantly investing in the shares of
companies globally that are listed on a stock exchange. The Fund's performance target is to
outperform, after the deduction of charges, the MSCI World Net Total Return Index GBP (the
"Index") by 2.5% per annum over rolling 3-year periods. The Index is considered an
appropriate benchmark for the Fund's performance, as the Fund's potential investments will
predominantly be included in the Index. In addition to the benchmark for the Fund's
performance as noted above (the "Index"), the IA Global sector is considered an appropriate
benchmark for performance comparison.

Fund value

Total £m

30 June 2025 598.11

3



The fund Performance and activity
3 4

Fund breakdown ESG Market commentary
7 8 14

Further information
15

Disclaimers
16

Glossary
19

Royal London Global Equity Select Fund | Quarterly Investment Report - 30 June 2025

Performance commentary (continued)

Performance and activity

PA

Performance

Fund

(%)

Benchmark

(%)

Relative

(%)

Quarter 4.29 5.00 (0.71)

YTD (0.75) 0.05 (0.80)

1 Year 3.65 7.24 (3.59)

3 Years (p.a.) 18.17 13.63 4.54

5 Years (p.a.) 18.61 12.20 6.41

Since inception (p.a.) 16.39 11.22 5.16

Past performance is not a guide to future performance. Please refer to the Glossary for the basis of
calculation and impact of fees. Performance and since inception date based on M Acc GBP. Source:
Royal London Asset Management; Gross performance; Since inception date of the share class is 5
March 2018.

Performance commentary

The portfolio underperformed its benchmark in the second quarter of the year. This was mainly
due to stock selection, although asset allocation also had a negative influence on returns.

Despite the market’s wobbles during April, the rebound in May and June was such that some
stocks in sectors such as information technology and communications services enjoyed
double-digit gains. Taiwan Semiconductor Manufacturing Co and Microsoft were among the

fund’s biggest gainers in these areas and helped to boost performance. Microsoft has delivered
reassuring and strong revenue, operating profit and operating cash flow growth amid economic
uncertainty. This underscores our thesis that Microsoft is able to populate AI across its eco-
system and drive meaningful monetisation. Recent quarterly results validated this thesis as
Azure cloud growth exceeded expectations, with AI services a meaningful contributor.
Unsurprisingly, the company continues to invest aggressively in infrastructure supporting this
growing demand. Meanwhile, TSMC benefited from easing trade tensions and positive
sentiment following strong earnings from companies across the semiconductors sector. The

company's exposure to AI-related demand has made it a key beneficiary of the broader tech
sector's focus on artificial intelligence and advanced computing. We continue to believe that AI
is a multi-year tailwind as TSMC maintain their market dominant position. Valuation continues
to be attractive given the strength of its wealth creation.

Given the rebound in market sentiment towards what could be classified as ‘growth’ stocks, it
was perhaps unsurprising to see some companies in the Accelerating portion of the Life Cycle
outperforming. One such holding was MercardoLibre, which operates online e-commerce and
financial services offerings in Latin America. The stock was a positive contributor to

performance, driven by strong progression in company fundamentals. The runway for growth
in both e-commerce and fin-tech remains attractive. In addition, the profitability of the business
is starting to meaningfully improve, such as in Argentina, where profits nearly trebled.

The holding in Korean bank, KB Financial, was the standout performer over the quarter after
delivering strong results against a volatile political backdrop. KB Financial continues to execute
well against its Mature business strategy. Quarterly results demonstrated resilient and
diversified earnings power and record profitability supported by stable net interest margin, cost
discipline and strong non-interest income performance. In addition, management has

meaningfully accelerated capital returns, with record buybacks and growing dividends
reinforcing KB’s shareholder-friendly stance.

Unfortunately, however, the negatives outweighed these positive contributors over the quarter.
One of the most significant hits to the portfolio’s returns came from UnitedHealth Group. The
company announced that its CEO stepped down, suspended earnings guidance and was then
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Performance commentary (continued)

Performance and activity

revealed to be under federal investigation for possible fraud linked to Medicare schemes. We
took the decision to sell our position in the company.

In the financials sector, the holding in US insurance broker Brown & Brown detracted from
returns. Investors became increasingly concerned about slowing organic revenue growth in the
insurance brokerage sector in the near term due to lower property insurance rates and broader

economic uncertainty. However, our long-term thesis for the company remains intact, and we
note that Brown & Brown reported stronger organic growth than peers. However, we will continue
to monitor its progress.

The other main detractor from the financials sector was Progressive Corp, which
underperformed despite strong year-to-date profitability, largely due to sector-wide pressures
and investor caution. Slight weakness was driven by concerns about softening property
insurance pricing and a broader pullback in the insurance sector. We remain comfortable with
our position in Progressive. It is a quality Compounding stock with the ability to widen its current

moat through the use of technology to drive an informational advantage over its peers.
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Fund activity (continued)

Performance and activity
Top 10 holdings

Weighting

(%)

MICROSOFT CORP 8.82

AMAZON COM INC 6.27

NVIDIA CORP 5.49

VISA INC CLASS A 4.17

TAIWAN SEMICONDUCTOR MANUFACTURING 4.06

ALPHABET INC CLASS A 3.68

SAFRAN SA 3.57

PROGRESSIVE CORP 3.30

KB FINANCIAL GROUP INC 3.12

WOLTERS KLUWER NV 3.05

45.53Total

PA

Fund activity

We bought US brewer Molson Coors, which we believe appears undervalued. Like many
companies in the Mature phase of the Lifecycle, its immediate prospects don’t look exciting.
US light beer volumes have been in structural decline as younger cohorts are drinking less and
seltzers and spirits have been taking share. However, given the consolidated beer market and
the way beer is distributed in the US, this decline should be modest as it is very difficult for craft

brewers or others to enter the market. With a modest degree of pricing power, and some small
but higher growth alternative categories, Molson Coors should be able to maintain a stable top-
line, while creating value through dividends and share buybacks.

We also bought Rexford Industrial as a Turnaround opportunity. Warehouse and logistics
demand enjoyed a Covid-induced boom and subsequent unwind as supply chain pressures
normalised. With shares currently trading at a significant discount to NAV, we believe the
market is underappreciating Rexford’s smaller, last-mile assets which serve local demand
rather than global trade flows. We also expect the external environment to be supportive to rent

growth going forward, in what is already a severely supply constrained market. Rexford’s
unique sourcing model, whereby 85% of acquisitions are sourced off-market, gives us
confidence it will be able to successfully navigate the industry downturn, and return to its historic
growth profile and premium rating.
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AA

Fund breakdown
Sector weights
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ESG

Fund Engagement
Engagement definition

Engagement is active dialogue with investee companies (or other entities). There are two types:
engagement for information, which is dialogue as part of investment research or ongoing
monitoring, without specific objectives for change, and engagement for change, which is
purposeful dialogue to influence positive change, with defined objectives and demonstrable
outcomes.

Engagement focus

Firm-wide engagement activity is centred around six themes which we have identified in
consultation with our clients. These are: climate change; nature and biodiversity; health;
governance and corporate culture; social and financial inclusion; innovation, technology and
society. Portfolio level engagements are not thematic and are focussed on issues specific to
managing the portfolio and meeting the investment objective.

Engagement data represents all engagements undertaken at both firm and portfolio level across
Royal London Asset Management, and may not be limited to those undertaken solely for the
purpose of managing the fund.

Engagements

Fund 3 months Fund 12 monthsEngagement activity

Number of entities engaged 26 33

Number of engagements 39 98

Total engagements by theme and topic

Biodiversity 1

Climate 16

Climate - Transition Risk 16

Diversity 2

Gender Diversity 2

Governance 35

Corporate Governance 23

Remuneration 12

Health 1

Health - Community 1

Social & Financial Inclusion 7

Labour & Human Rights 4

Social & Financial inclusion 3

This is an estimate. Some engagements at the issuer level may not have been attributed to the
specific bond held in the fund, resulting in a lower number of engagement activities.

The numbers of engagements and themes/topics discussed may differ where a single engagement
covers multiple themes/topics.
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Fund Engagement
Engagement outcomes

MercadoLibre Inc - Multi-thematic

Purpose:

The engagement aimed to better understand the sustainability strategy of MercadoLibre, a
Latin American e-commerce and fintech company, with a particular focus on workforce
development, operational improvements, and leadership transition planning.

Outcome:

MercadoLibre demonstrated meaningful progress in its logistics operations since
internalising its warehouse workforce in 2019. Employee approval ratings have risen from
63% to 91%, and workplace accidents have decreased by 95%. The company has also
introduced structured career development pathways, enabling employees to pursue further
education and access advancement opportunities, including fast-track promotions.
Additionally, the planned leadership transition from the founder and CEO to an internal
successor is being managed as a gradual, strategic shift, ensuring continuity in the
company's culture, strategy, and capital allocation.

Nvidia Corporation - Sustainable AI

Purpose:

Nvidia, a US accelerated computing company, was engaged to understand its progress in
reporting and managing Scope 3 emissions, particularly those linked to the use of sold
products, a highly material source of emissions in its value chain.

Outcome:

Nvidia reaffirmed its commitment to full Scope 3 reporting in 2026, including Category 11
(use of sold products), and shared updates on collaboration with large customers to
improve emissions data and reductions. The company's proposed science-based targets
(SBTs) were validated by the Science Based Targets initiative (SBTi), including a Scope 3
intensity target to reduce emissions from GPU product use by 75% per PFLOP by FY2030,
relative to a FY2023 baseline. PFLOP (PetaFLOP) is a standard measure of computational
performance. The full Scope 3 inventory will cover all relevant categories and include
progress against the new targets.

9
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Fund Engagement
Engagement outcomes

Shell Plc - Net zero

Purpose:

We supported a shareholder resolution calling for improved disclosures on Shell's liquefied
natural gas (LNG) strategy. As the board recommendation received over 20% shareholder
opposition, Shell, a global oil and gas company, was required under the UK Corporate
Governance Code to engage with shareholders on the topic. Our aim was to communicate
our rationale and encourage greater transparency around LNG's role in Shell's transition
strategy.

Outcome:

We shared that our concerns stemmed from three key areas: 1) the need for clearer and
more consistent LNG disclosures to help investors assess Shell's strategy; 2) financial risk
considerations, particularly around cost competitiveness and investment discipline; 3) and
the challenge of aligning LNG growth with Shell's climate commitments and the goals of
the Paris Agreement. We also reiterated our preference for a mid-term 2035 target to
strengthen confidence in Shell's transition trajectory. While we acknowledged that Shell
had addressed many of our concerns through prior engagements and public disclosures,
we emphasised the importance of continued progress. Shell was grateful for the feedback
and committed to updating us on the steps it intends to take to address the concerns
raised.

Steel Dynamics Inc - Net zero

Purpose:

We engaged with Steel Dynamics, a U.S. steel producer, to explore its decarbonisation
strategy in light of newly announced 2030 and 2050 sustainability targets. The discussion
focused on renewable energy sourcing, biocarbon development, and upstream Scope 3
emissions, aiming to understand how these initiatives align with the company's net zero
ambitions.

Outcome:

Steel Dynamics reaffirmed its commitment to reducing Scope 1, 2, and upstream Scope 3
emissions. Updates included progress on a biocarbon facility aimed at replacing coking
coal, development of aluminium operations with high recycling rates, and clean energy
integration via the Tennessee Valley Authority grid. Each steel mill has its own
decarbonisation strategy. The company welcomed further engagement and invited
follow-up with internal climate experts. A review of the next sustainability report is planned
to deepen the dialogue.
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Fund Engagement
Engagement outcomes

UPM-Kymmene OYJ - Biodiversity & nature

Purpose:

We continued our engagement with UPM-Kymmene OYJ (UPM), a Finnish forest industry
leader, through the Nature Action 100 collaborative initiative, aiming to evaluate the
company's forest management, biodiversity strategies, and supply chain transparency
amid evolving sustainability and regulatory landscapes.

Outcome:

The company confirmed its strong commitment to sustainable forestry, biodiversity
monitoring, and transparent supply chain practices. UPM demonstrated leadership through
dual certification of Finnish forests, integration of biodiversity indicators, and active
participation in conservation and research initiatives. Challenges around smallholder
inclusion and board-level representation were acknowledged, offering areas for continued
dialogue and improvement.
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Fund Voting
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Voting category breakdown
Total Votes

Notable votes

Alphabet Inc

Elect Larry Page - against: We have concerns with the nominee's attendance record at board and committee meetings during the year absent a compelling rationale.
Elect John L. Hennessy - against: The nominee serves as chair of the nomination committee, and we have concerns with the company's approach to diversity.
Elect L. John Doerr - against: We do not consider the nominee fully independent due to the length of tenure, and they serve on the Remuneration Committee that lacks sufficient independence,
additionally we have concerns over the average length of tenure on the board and balance of independence.
Elect K. Ram Shriram - against: We do not consider the nominee fully independent due to the length of tenure, and we have concerns over the average length of tenure on the board and balance of
independence.
Shareholder proposal regarding disclosure related to 2030 climate goals - for: We are supportive of more disclosures in this area.
Shareholder proposal regarding GenAI discrimination - for: Given the significant risks involved, we are supportive of the proponent's request for increased disclosure into this area.
Shareholder proposal regarding human rights impact assessment of AI-driven targeted advertising - for: Although the company has provided some disclosure and has taken some action with
respect to the issues raised by the proponent, we believe that an independent review of how the company is managing human rights considerations in its AI-driven targeted advertising would benefit
shareholders.
Shareholder proposal regarding alignment of lobbying and policy influence activities with child safety commitments - for: Given the significant risks involved, we are supportive of the proponent's
request for increased disclosure into this area.
Shareholder proposal regarding targets on child safety impacts - for: While we consider that the company provides disclosure on efforts to remove content and technology development to assist in
this, there continues to be little focus on the risks to the platform and company, along with more proactive rather than reactive efforts to address exploitative content.
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Fund Voting
Notable votes

MercadoLibre Inc

Elect Marcos Galperin - against: We oppose the combined Chair and CEO roles and recommend appointing an independent Chair to better serve shareholder interests.
Elect Emiliano Calemzuk - against: We raise concerns over the nominee's leadership on gender diversity and remuneration, given the board's declining gender balance and longstanding pay
structure issues.
Executive Compensation - against: We remain concerned about the company's Remuneration framework. Namely, the lack of performance conditions, a cash-based long-term incentive as opposed
to shares, and weak shareholding and hedging/pledging policies.
Reincorporation from Delaware to Texas - against: We believe the governance and legal uncertainties in Texas outweigh the operational and cost benefits of re-domestication.
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Market commentary

MC

Market Review

The second quarter of 2025 was mixed: geopolitical news and US policy contributed to a spike
in volatility in many markets, but over the quarter as a whole, the major equity markets shook off

a weak start to finish in positive territory.

The quarter started with ‘Liberation day’. US President Donald Trump announced a broad range
of materially higher tariffs that it would be imposing on almost all countries it traded with.
However, these were rapidly postponed for 90 days, partly due to the adverse market reaction
to the announcement. Updates on tariffs and whether these would or would not be implemented
for one country or another generally had a more muted impact than that initial shock.

Uncertainty about tariffs, whether these would be implemented, and if so, what impact these
would have on global growth and inflation created a difficult backdrop for monetary policymakers
in central banks. The Federal Reserve therefore left rates unchanged, while the European

Central Bank remained on its modest rate cutting cycle, trimming rates at its April and June
meetings.

US policy uncertainty was partly behind the US dollar’s worst performance in the first six months
of the year since 1973. This hit returns for overseas investors during what was otherwise a
positive period for US equities. Demand for currencies seen as relative havens, such as the
Swiss franc, benefited from a rise in demand.

On a regional basis, European equities were boosted by a loosening in fiscal stimulus measures
and planned increases in defence spending. The region was popular among investors looking

to diversify away from the US. Emerging markets produced some of the biggest gains, with China
benefiting from new stimulus measures and improving US trade relations. Emerging markets
also benefited from US dollar weakness, which reduced inflationary pressures and provides
potential scope for rate cuts. During the second quarter the MSCI World Growth Index rose
9.85% while the MSCI World Value Index fell in value by 1.46%.

Looking at sectors, technology was the standout performer, boosted by the sharp rebound in
sentiment during May and June. The energy sector suffered some of the biggest losses after
Iran and Israel agreed a ceasefire. There had been fears that a larger Middle East conflagration

would lead to disruption in the oil supply, but as these fears abated energy prices slid. Healthcare
stocks also came under pressure. This was due to a combination of company-specific issues,
and amid a push for pharmaceutical companies to lower their drug prices in the US.

Outlook

Looking ahead, the most immediate focus will be on the minutes of Federal Reserve meetings
as investors try to plot the path of future rate cuts. China PMI data and the next round of US
earnings guidance will also be a key focus. US dollar weakness is something investors will watch
closely as the US dollar had its worst first half since 1973. While the geopolitical landscape is
currently a little calmer, clearly the likelihood of further flashpoints is high.

Whatever way the US administration finally moves on tariffs, the full impact will probably not be

obvious until we are well in 2026. In the near term, we expect distortion to data on some spending
is brought forward (as we saw with some imports in first quarter US GDP data) while other
spending gets deferred. On the whole, the US economy still looks okay which in turn means
there is unlikely to be a massive increase in the speed or extent of rate cuts.

While this are still significant geopolitical and macroeconomic risks, we remain focused on using
our established investment process to generate alpha through bottom-up stock picking. With this
volatile background, we believe in our approach of diversifying the strategies across a broad
range of companies from different sectors and stages of their Life Cycle. We continually hunt for
superior shareholder wealth creating companies with undervalued long-term cash flows, which

strongly drive and influence performance, rather than the prevailing winds of the macroeconomy,
or factors such as growth and value styles being in vogue.

For a wider view on prospects for the rest of 2025, and how Royal London Asset Management
approaches volatile markets, read the thoughts of Piers Hillier, Chief Investment Officer, Mike
Fox, Head of Equities, Trevor Greetham, Head of Multi Asset, and Will Nicoll, Head of Fixed
Income in our mid-year outlook at www.rlam.com.
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Further Information

FI

Please click on the links below for further information:
www.rlam.co.uk/institutional-investors/responsible-investment/responsible-investment-at-rlam/stewardship-and-responsible-investment-re p o r t / www.rlam.com/globalassets/media/literature/emails/royal-london-voting-and-engagement---web-version.pdf/ www.rlam.com/globalassets/media/literature/reports/royal-london-group-climate-tcfd-report-2024.pdf

0 0 0

Find out more

In an uncertain geopolitical and economic environment, we recognise the importance
of keeping our clients updated on our current investment thinking.

Articles, videos, podcasts and webinars giving the latest views of our investment
experts can be found in the Our Views section of www.rlam.com, including regular
updates from our Fixed Income, Global Equity, Sustainable and Multi Asset teams.

15

http://www.rlam.co.uk/institutional-investors/responsible-investment/responsible-investment-at-rlam/stewardship-and-responsible-investment-report/
http://www.rlam.com/globalassets/media/literature/emails/royal-london-voting-and-engagement---web-version.pdf/
http://www.rlam.com/globalassets/media/literature/reports/royal-london-group-climate-tcfd-report-2024.pdf
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Disclaimers

Royal London Asset Management - Quarterly Investment Report - Royal London Global Equity Select Fund - EN - 2025-06-30-GB - Report ID: 252553

D

Important information

For professional clients only, not suitable for retail clients.

This is a financial promotion and is not investment advice.

Telephone calls and written communications may be
recorded and monitored. For further information please
see the Privacy Policy at www.rlam.com.

Issued in July 2025 by Royal London Asset Management
Limited, 80 Fenchurch Street, London EC3M 4BY.
Authorised and regulated by the Financial Conduct
Authority, firm reference number 141665. A subsidiary of
The Royal London Mutual Insurance Society Limited.

The Fund is a sub-fund of Royal London Equity Funds
ICVC, an open-ended investment company with variable
capital with segregated liability between sub-funds,
incorporated in England and Wales under registered
number IC000807.

The Authorised Corporate Director (ACD) is Royal London
Unit Trust Managers Limited, authorised and regulated by
the Financial Conduct Authority, with firm reference
number 144037.

For more information on the fund or the risks of investing,
please refer to the Prospectus or Key Investor Information
Document (KIID), available via the relevant Fund
Information page on www.rlam.com.

MSCI indexes and data are the intellectual property of
MSCI Inc. MSCI has no liability to any person for any loss,
damage, cost, or expense suffered as a result of any use
of or reliance on any of the information.
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Risks and Warnings

The value of investments and any income from them may
go down as well as up and is not guaranteed. Investors
may not get back the amount invested.

Investment risk

The price of Funds that invest in a reduced number of
holdings, sectors, or geographical areas may be more
heavily affected by events that influence the stockmarket
and therefore more volatile.

Concentration risk

The Fund may engage in EPM techniques including
holdings of derivative instruments. Whilst intended to
reduce risk, the use of these instruments may expose the
Fund to increased price volatility.

EPM techniques risk

Changes in currency exchange rates may affect the value
of your investment.

Exchange rate risk

In difficult market conditions the value of certain fund
investments may be difficult to value and harder to sell, or
sell at a fair price, resulting in unpredictable falls in the
value of your holding.

Liquidity risk

Investing in Emerging Markets may provide the potential
for greater rewards but carries greater risk due to the
possibility of high volatility, low liquidity, currency
fluctuations, the adverse effect of social, political and
economic instability, weak supervisory structures and
accounting standards.

Emerging markets risk

The insolvency of any institutions providing services such
as safekeeping of assets or acting as counterparty to
derivatives or other instruments, may expose the Fund to
financial loss.

Counterparty risk

17



The fund Performance and activity
3 4

Fund breakdown ESG Market commentary
7 8 14

Further information
15

Disclaimers
16

Glossary
19

Royal London Global Equity Select Fund | Quarterly Investment Report - 30 June 2025

Performance to 30 June 2025

Cumulative (%)

3 Month 6 Month 1 Year 3 Years 5 Years

Fund (gross) 4.29 (0.75) 3.65 65.10 134.83

Fund (net) 4.11 (1.10) 2.92 61.63 126.67

Annualised (%)

3 Years

(p.a.)

5 Years

(p.a.)

18.17 18.61

17.34 17.77

Year on year performance (%)

30/06/2024 -

30/06/2025

30/06/2023 -

30/06/2024

30/06/2022 -

30/06/2023

30/06/2021 -

30/06/2022

30/06/2020 -

30/06/2021

Fund (gross) 3.65 29.54 22.96 7.38 32.46

Fund (net) 2.92 28.63 22.09 6.62 31.53

Past performance is not a guide to future performance. The impact of fees or other charges
including tax, where applicable, can be material on the performance of your investment.

Source: RLAM as at 30 June 2025. All figures are mid-price to mid-price for the Royal London Global
Equity Select Fund M Acc GBP share class.
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Glossary

G

Active share

Active share is a measure used to assess the degree of
difference between the portfolio's holdings and its benchmark.

Fund value

Total value of the fund as of the last business day of the
calendar month. The fund value is as at close of business
and on a mid-price basis.

Number of holdings

Total number of unique holdings of the Fund excluding cash,
currency and derivatives.

Performance

Official Fund performance is shown on a mid-to-mid price
basis, gross of fees and taxes, with gross income reinvested
unless otherwise stated. Supplementary end of day
performance has also been provided at fund level in order to
show a comparison vs the benchmark which is also priced at
end of day.

Regional weights

Breakdown of holdings by country of risk relative to the
benchmark index and grouped using RLAM's proprietary
regional classification scheme.

Sector weights

Breakdown of holdings by GICS (Global Industry
Classification Standard) sector relative to the benchmark
index.

Top 10 holdings

Top 10 assets held by market value, excluding derivatives
and cash.

Tracking error

Tracking error indicates how closely a fund follows its
benchmark index. It is a measure of the risk in the fund that is
due to active management decisions made by the fund
manager. It is calculated on an ex-post basis (actual basis,
post period end).
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