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Royal London Asset Management Equity 

Performance 

 
 

1 month (%) Rolling 12 Months (%) 

RL UK Equity Income M Inc -1.21 1.33 

IA UK Equity Income Sector -0.39 -0.36 

FTSE All Share Index 0.19 0.57 

   

RL UK Dividend Growth Fund M Acc -0.37 2.37 

IA UK All Companies Sector 0.00 0.44 

FTSE All Share Index 0.19 0.57 

   

RL UK Mid Cap Growth Fund M Acc -1.95 -0.67 

IA UK All Companies Sector 0.00 0.44 

FTSE 250 ex-IT Index -2.14 -1.43 

   

RL UK Opportunities Fund M Acc -0.28 -0.94 

IA UK All Companies Sector 0.00 0.44 

FTSE All Share Index 0.19 0.57 

   

RL UK Smaller Companies Fund M Acc -3.38 0.16 

IA UK Smaller Companies Sector -1.70 -3.61 

FTSE Small Cap ex-IT Index -1.43 0.52 

Past performance is not a guide to future performance. The value of investments and the income from them is not 

guaranteed and may go down as well as up and investors may not get back the amount originally invested. 

Source: RLAM and Morningstar, as at 29 February 2024. Returns quoted are net of fees. Please note that with effect from 

1 February 2024 RLAM are using peer group comparisons provided by Morningstar.  Prior to this peer comparisons were 

provided by Lipper so there may be some differences compared to the data provided historically. 
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Royal London UK Equity Income Fund 

Portfolio Commentary 

• During February the fund returned -1.21%, which was behind both its benchmark and the peer group median, ranking 

78th percentile. 

• Globally, February was a good month for risk assets with the Nasdaq in the US and the Nikkei in Japan both hitting all-

time highs. The expectation for interest rate cuts, which was high at the start of the year, has now been pushed out as 

the rate of inflation remains sticky, with reductions now expected towards the end of the year. In the UK, the FTSE All-

Share Index recovered during the month to record a small gain, whilst the FTSE-250 Index was weaker reflecting caution 

on the rate of growth in the UK economy. At present we are in the midst of the corporate reporting season and despite 

the UK entering a recession, the general evidence is that corporates are healthy with a range of quality companies 

reporting attractive growth in profits and cash generation. 

• Results in the banking sector were generally well received, and the holding in NatWest helped performance. However 

Close Brothers shares continued to be weak after suspending their dividend while they await further clarity on the motor 

financing regulatory review. Drax shares were also weak, although the shares have since rallied sharply, having reported 

good results at the end of the month. 

• During the month the fund trimmed the holding in Hikma, after the shares were strong following good results. The fund 

also exited its holding in Spirax Sarco, as we feel the valuation of the shares is up with events for the time being. The 

holding in Close Brothers was added to, as we feel that the sell-off in the shares during the month was excessive. 

Investment Outlook 

• We continue to feel that our approach of investing in a broad range of companies from different sectors and stages of 

their lifecycle is very appropriate and will allow performance to continue to be driven more by the success of our hunting 

for undervalued long term cashflows than by the prevailing winds of the macroeconomy, or factors such as growth or 

value styles being in vogue. 

 

  

Richard Marwood 

Head of Income Equities 
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Royal London UK Dividend Growth Fund 

Portfolio Commentary 

• During February the fund returned -0.37%, which was behind both its benchmark and the peer group median, ranking 

66th percentile. 

• Globally, February was a good month for risk assets with the Nasdaq in the US and the Nikkei in Japan both hitting all-

time highs. The expectation for interest rate cuts, which was high at the start of the year, has now been pushed out as 

the rate of inflation remains sticky, with reductions now expected towards the end of the year. In the UK, the FTSE All-

Share Index recovered during the month to record a small gain, whilst the FTSE-250 Index was weaker reflecting caution 

on the rate of growth in the UK economy. At present we are in the midst of the corporate reporting season and despite 

the UK entering a recession, the general evidence is that corporates are healthy with a range of quality companies 

reporting attractive growth in profits and cash generation. 

• Results in the banking sector were generally well received, and the holdings in Lloyds and Barclays both helped 

performance. Close Brothers shares continued to be weak after suspending their dividend while they await further 

clarity on the motor financing regulatory review. Drax shares were also weak, although the shares have since rallied 

sharply, having reported good results at the end of the month. 

• During the month the fund trimmed the holding in Hikma, after the shares were strong following good results. The fund 

also continued to add to the holding in Close Brothers. 

Investment Outlook 

• We continue to feel that our approach of investing in a broad range of companies from different sectors and stages of 

their lifecycle is very appropriate and will allow performance to continue to be driven more by the success of our hunting 

for undervalued long term cashflows than by the prevailing winds of the macroeconomy, or factors such as growth or 

value styles being in vogue. 

  

Richard Marwood 

Head of Income Equities 

Niko de Walden 

Fund Manager 
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Royal London UK Mid Cap Growth Fund 

Portfolio Commentary 

• The UK Mid Cap Growth fund outperformed the benchmark (FTSE 250 ex IT) in February. 

• February was a relatively uneventful month for macroeconomic news; expectations for interest rate cuts were pushed 

back a few months by central bankers, although this didn’t prevent the Nasdaq in the US hitting all time highs thanks to 

continued enthusiasm for all things AI related.  The FTSE All Share ended broadly flat, while Small and Mid Caps 

underperformed, reflecting caution about the UK economy.  Data released during the month suggested that the UK 

economy did slip into a mild technical recession at the end 2023, but better PMI data gave cause for optimism that the 

economy was starting 2024 more positively. 

• Beazley and Auction Technology Group (“ATG”) were positive significant contributors. Beazley delivered an 

extremely robust trading update in advance of their full year results, detailing a combined ratio in the “mid 70s” percent 

(this demonstrates a very profitable underwriting result) and committing to returning at least $300m of capital to 

shareholders in addition to their dividend.  This is particularly impressive given their recent entry into the Property 

Catastrophe market, as new business lines often carry higher costs and aren’t able to benefit from prior year reserve 

releases.  ATG’s update, which released at the end of January, surprised naysayers by holding guidance for the coming 

year despite operating in markets which have some short term challenges.  This is a demonstration of their strategy to 

grow revenues through greater provision of value added services such as payment processing and logistics. 

• Genus and Bytes Technology Group were detractors to performance.  Genus had to reduce earnings guidance due 

to ongoing weak demand in both their Bovine and Porcine markets in a few territories, but most acutely in China.  The 

executive team are taking action to fundamentally improve the economics of their business model in Bovine, as well as 

removing some central costs to drive profitability.  Within Porcine, despite the weak trading results from China, they’re 

nevertheless making progress winning large Chinese customers and transitioning more customers to predictable royalty 

contracts; this will be a better business when demand returns, more in the form of their world class European and US 

operations.  Bytes announced the sudden departure of their longstanding CEO, who resigned after admitting to trading 

in the company’s shares without regulatory disclosure.  While extremely disappointing, the operations of the group 

remain in good health and the board had an appropriate succession strategy in place. 

• The fund initiated a new position in homewares retailer Dunelm, funded by the disposal of B&M and Rathbones.  

Dunelm is the market leader in most of their homewares categories, having consistently taken share through their value 

proposition and “Good, Better, Best” range which allows them to address a very wide audience.  The founding Adderley 

family still retain a significant minority stake, but under the current executive team the business has refined and improved 

their multi-channel offer and significantly grown their addressable market.  The business generates significant free 

cashflow from its capital light operations, which more than covers their careful store expansion plan and ongoing online 

growth, as well as funding consistent excess returns to shareholders. 

  

Henry Lowson 

Head of UK Alpha Equities 
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Royal London UK Opportunities Fund 

Portfolio Commentary 

• The RLAM UK Opportunities fund performed in line with the benchmark (FTSE All Share). 

• February was a relatively uneventful month for macroeconomic news; expectations for interest rate cuts were pushed 

back a few months by central bankers, although this didn’t prevent the Nasdaq in the US hitting all time highs thanks to 

continued enthusiasm for all things AI related.  The FTSE All Share ended broadly flat, while Small and Mid Caps 

underperformed, reflecting caution about the UK economy.  Data released during the month suggested that the UK 

economy did slip into a mild technical recession at the end 2023, but better PMI data gave cause for optimism that the 

economy was starting 2024 more positively. 

• Beazley and Auction Technology Group (“ATG”) were positive significant contributors. Beazley delivered an 

extremely robust trading update in advance of their full year results, detailing a combined ratio in the “mid 70s” percent 

(this demonstrates a very profitable underwriting result) and committing to returning at least $300m of capital to 

shareholders in addition to their dividend.  This is particularly impressive given their recent entry into the Property 

Catastrophe market, as new business lines often carry higher costs and aren’t able to benefit from prior year reserve 

releases.  ATG’s update, which released at the end of January, surprised naysayers by holding guidance for the coming 

year despite operating in markets which have some short term challenges.  This is a demonstration of their strategy to 

grow revenues through greater provision of value added services such as payment processing and logistics. 

• Genus and St James’ Place were detractors during the month. Genus had to reduce earnings guidance due to ongoing 

weak demand in both their Bovine and Porcine markets in a few territories, but most acutely in China.  The executive 

team are taking action to fundamentally improve the economics of their business model in Bovine, as well as removing 

some central costs to drive profitability.  Within Porcine, despite the weak trading results from China, they’re nevertheless 

making progress winning large Chinese customers and transitioning more customers to predictable royalty contracts; 

this will be a better business when demand returns, more in the form of their world class European and US operations.  

St James’ Place surprised investors by taking a provision against future legal claims by clients, which is undeniably 

disappointing.  The new CEO has attempted to draw a line under the issue alongside a new, simpler, fee structure which 

should provide improved transparency in future. 
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Royal London UK Smaller Companies Fund 

Portfolio Commentary 

• The UK Smaller Companies fund underperformed the benchmark (FTSE Small Cap ex IT) this month. 

• February was a relatively uneventful month for macroeconomic news; expectations for interest rate cuts were pushed 

back a few months by central bankers, although this didn’t prevent the Nasdaq in the US hitting all time highs thanks to 

continued enthusiasm for all things AI related.  The FTSE All Share ended broadly flat, while Small and Mid Caps 

underperformed, reflecting caution about the UK economy. Data released during the month suggested that the UK 

economy did slip into a mild technical recession at the end 2023, but better PMI data gave cause for optimism that the 

economy was starting 2024 more positively. 

• Wilmington was the top contributor during the month, with the shares rallying after announcing impressive full year 

results for 2023 as well as a sale process for their non-core Healthcare businesses. This brought to light the quality of 

earnings in the remaining group, with recurring revenues growing double digit and margins in their Intelligence division 

approaching 40% - a financial profile which merits a much more generous valuation. Auction Technology Group 

(“ATG”) and Keystone Law also performed well after encouraging trading updates. ATG’s update, which released at 

the end of January, surprised naysayers by holding guidance for the coming year despite operating in markets which 

have some short term challenges, while Keystone’s trading update drive earnings upgrades as more fee earners joined 

the network and existing lawyers generated strong billings. 

• There were some disappointments in the month, of which Gooch & Housego (“G&H”) and Genus were the most 

significant.  In both cases these companies have been impacted by challenges not of their own making, which 

nevertheless had material impacts on their earnings expectations. G&H suffered from the US DoD cancelling a new 

satellite communications program at the last minute, as well as some ongoing destocking from their industrial laser 

customers.  Management are taking appropriate action to manage costs while the recovery in demand from Industrial 

and Life Sciences customers will, in time, significantly boost their margin potential.  Genus struggled to manage weak 

demand in both their Bovine and Porcine markets, most acutely in China.  The executive team are taking action to 

fundamentally improve the economics of their business model in Bovine, as well as removing some central costs to drive 

profitability. Within Porcine, despite the weak trading results from China, they’re nevertheless making progress winning 

large Chinese customers and transitioning more customers to predictable royalty contracts; this will be a better business 

when demand returns, more in the form of their world class European and US operations. 

 

 

 

 

 

 

  

Henry Lowson 

Head of UK Alpha Equities 

Henry Burrell 

Fund Manager 



  

 7 

F
U

N
D

 M
A

N
A

G
E

R
 C

O
M

M
E

N
T

A
R

Y
 –

 F
E

B
R

U
A

R
Y

 2
0

2
4

 

 2
0

2
1

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

IMPORTANT INFORMATION 

FOR PROFESSIONAL CLIENTS ONLY, NOT SUITABLE FOR RETAIL INVESTORS. THE VIEWS EXPRESSED ARE THE AUTHOR’S OWN AND DO NOT 

CONSTITUTE INVESTMENT ADVICE. 

THIS DOCUMENT IS A FINANCIAL PROMOTION. IT DOES NOT PROVIDE, AND SHOULD NOT BE RELIED ON FOR, ACCOUNTING, LEGAL OR TAX ADVICE, 

OR INVESTMENT RECOMMENDATIONS. FOR MORE INFORMATION ON THE FUND OR THE RISKS OF INVESTING, PLEASE REFER TO THE FUND 

FACTSHEET, PROSPECTUS OR KEY INVESTOR INFORMATION DOCUMENT (KIID), AVAILABLE VIA THE FUND INFORMATION PAGE ON WWW.RLAM.COM. 

PAST PERFORMANCE IS NOT A RELIABLE INDICATOR OF FUTURE RESULTS. THE VALUE OF INVESTMENTS AND THE INCOME FROM THEM IS NOT 

GUARANTEED AND MAY GO DOWN AS WELL AS UP AND INVESTORS MAY NOT GET BACK THE AMOUNT ORIGINALLY INVESTED.  

PORTFOLIO CHARACTERISTICS AND HOLDINGS ARE SUBJECT TO CHANGE WITHOUT NOTICE. THIS DOES NOT CONSTITUTE AN INVESTMENT 

RECOMMENDATION. FOR INFORMATION PURPOSES ONLY, METHODOLOGY AVAILABLE ON REQUEST. INFORMATION DERIVED FROM SOURCES 

OTHER THAN ROYAL LONDON ASSET MANAGEMENT IS BELIEVED TO BE RELIABLE; HOWEVER, WE DO NOT INDEPENDENTLY VERIFY OR GUARANTEE 

ITS ACCURACY OR VALIDITY. 

ALL RIGHTS IN THE FTSE ALL STOCKS GILT INDEX, FTSE OVER 15 YEAR GILTS INDEX, FTSE A INDEX LINKED OVER 5 YEARS GILT INDEX AND FTSE A 

MATURITIES GILT INDEX (THE “INDEX”) VEST IN FTSE INTERNATIONAL LIMITED (“FTSE”). ALL RIGHTS IN THE FTSE 350, FTSE ALL SHARE, FTSE 100, 

FTSE 250, FTSE 350 HIGHER YIELD AND FTSE SMALL CAP (THE “INDEX”) VEST IN FTSE INTERNATIONAL LIMITED (“FTSE”). “FTSE®” IS A TRADE MARK 

OF THE LONDON STOCK EXCHANGE GROUP COMPANIES AND IS USED BY FTSE UNDER LICENCE. THE ROYAL LONDON FUNDS (THE "FUNDS") HAS 

BEEN DEVELOPED SOLELY BY ROYAL LONDON ASSET MANAGEMENT. THE INDEX IS CALCULATED BY FTSE OR ITS AGENT. FTSE AND ITS LICENSORS 

ARE NOT CONNECTED TO AND DO NOT SPONSOR, ADVISE, RECOMMEND, ENDORSE OR PROMOTE THE FUND AND DO NOT ACCEPT ANY LIABILITY 

WHATSOEVER TO ANY PERSON ARISING OUT OF (A) THE USE OF, RELIANCE ON OR ANY ERROR IN THE INDEX OR (B) INVESTMENT IN OR OPERATION 

OF THE FUND. FTSE MAKES NO CLAIM, PREDICTION, WARRANTY OR REPRESENTATION EITHER AS TO THE RESULTS TO BE OBTAINED FROM THE 

FUNDS OR THE SUITABILITY OF THE INDEX FOR THE PURPOSE TO WHICH IT IS BEING PUT BY ROYAL LONDON ASSET MANAGEMENT. 

ALL CONFIDENTIAL INFORMATION RELATING TO ANY ROYAL LONDON GROUP COMPANY MUST BE TREATED BY YOU IN THE STRICTEST CONFIDENCE. 

IT MAY ONLY BE USED FOR THE PURPOSES OF ASSESSING THE PROPOSAL TO ENGAGE ROYAL LONDON ASSET MANAGEMENT LIMITED (RLAM). 

CONFIDENTIAL INFORMATION SHOULD NOT BE DISCLOSED TO ANY THIRD PARTY AND SHOULD ONLY BE DISCLOSED TO THOSE OF YOUR 

EMPLOYEES AND PROFESSIONAL ADVISERS WHO ARE REQUIRED TO SEE SUCH INFORMATION FOR THE PURPOSE SET OUT ABOVE. YOU SHOULD 

ENSURE THAT THESE PERSONS ARE MADE AWARE OF THE CONFIDENTIAL NATURE OF SUCH INFORMATION AND TREAT IT ACCORDINGLY. YOU 

AGREE TO RETURN AND/ OR DESTROY ALL CONFIDENTIAL INFORMATION ON RECEIPT OF OUR WRITTEN REQUEST TO DO SO. 

ISSUED BY ROYAL LONDON ASSET MANAGEMENT LIMITED, FIRM REGISTRATION NUMBER: 141665, REGISTERED IN ENGLAND AND WALES NUMBER 

2244297; ROYAL LONDON UNIT TRUST MANAGERS LIMITED, FIRM REGISTRATION NUMBER: 144037, REGISTERED IN ENGLAND AND WALES NUMBER 

2372439; RLUM LIMITED, FIRM REGISTRATION NUMBER: 144032, REGISTERED IN ENGLAND AND WALES NUMBER 2369965. ALL OF THESE COMPANIES 

ARE AUTHORISED AND REGULATED BY THE FINANCIAL CONDUCT AUTHORITY. ROYAL LONDON ASSET MANAGEMENT BOND FUNDS PLC, AN 

UMBRELLA COMPANY WITH SEGREGATED LIABILITY BETWEEN SUB-FUNDS, AUTHORISED AND REGULATED BY THE CENTRAL BANK OF IRELAND, 

REGISTERED IN IRELAND NUMBER 364259. REGISTERED OFFICE: 70 SIR JOHN ROGERSON’S QUAY, DUBLIN 2, IRELAND. 

ALL OF THESE COMPANIES ARE SUBSIDIARIES OF THE ROYAL LONDON MUTUAL INSURANCE SOCIETY LIMITED, REGISTERED IN ENGLAND AND 

WALES NUMBER 99064. REGISTERED OFFICE: 80 FENCHURCH STREET, LONDON, EC3M 4BY. THE ROYAL LONDON MUTUAL INSURANCE SOCIETY 

LIMITED IS AUTHORISED BY THE PRUDENTIAL REGULATION AUTHORITY AND REGULATED BY THE FINANCIAL CONDUCT AUTHORITY AND THE 

PRUDENTIAL REGULATION AUTHORITY. THE ROYAL LONDON MUTUAL INSURANCE SOCIETY LIMITED IS ON THE FINANCIAL SERVICES REGISTER, 

REGISTRATION NUMBER 117672. REGISTERED IN ENGLAND AND WALES NUMBER 99064. FC RLAM PD 0021. 


