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Top ten holdings Fund data
M “Xoofholdings s

Storebrand Livsforsikring 6.875% 2043 1.3 Yield 2.8%
Alpha Trains Finance 2.064% 2030 1.2 Duration 4.5 years
Gewobag Wohnungsbau 0.125% 2027 1.2 Fund size €105.0m
Aptiv Ple 1.6% 2028 L1 Launch date 20.07.2021
Hamburger Hochbahn AG 0.125% 2031 1.0 Base currency EUR
Wellcome Trust Ltd The 1.125% 2027 1.0
DS Smith Plc 0.875% 2026 0.9
Akelius Residential Property Finance 1% 2028 0.9
Hemso Fastighets 1.75% 2029 0.9
Statnett 1.25% 2030 0.9
Total 10.4

Source: RLAM

Performance
Fund (Z Acc GBP Fund (Z Acc EUR) Benchmark! (%) Relative (%) (as
hedged) (%) (%) compared to Z Acc
EUR)
Q2 2022 -6.97 -7.27 -7.15 -0.12
Year-to-date -11.52 -11.99 -12.00 0.01
Since inception 29.07.2021 -12.74 -13.44 -13.49 0.04

Past performance is not necessarily a reliable indicator of future performance. The value of investments and the income from them is not guaranteed
and may go down as well as up and investors may not get back the amount originally invested.

All performance figures stated gross of fees and tax unless otherwise stated. The impact of fees or other charges including tax, where applicable, can be material
on the performance of your investment. The impact of fees reduces your return.

Source: RLAM, gross of fees.

1Benchmark: ICE BofAML Euro Corporate & Pfandbrief Total Return EUR Index.

Sector breakdown
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m EUSCF 20.7% 13.5% 11.6% 12.6% 9.5% 8.4% 1.6% 8.1% 14.1%

Source: RLAM as at 30 June 2022
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Credit ratings Maturity breakdown
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Fund performance

e Net of fees, the fund (EUR, Z, Acc) returned -7.34% for the second quarter, modestly underperforming the -7.15% return of its benchmark
(ICE BofAML Euro Corporate & Pfandbrief Index (EUR Hedged). For the year to date, the net return for the fund is -12.14%, compared to the
-12.00% return for the benchmark.

e For the quarter, continued weakness in government bond markets and a widening in credit spreads as investors started to discount the risk of
recession in the US and global economies negatively impacted the absolute returns from the fund. The underperformance against its
benchmark was due to the fund’s allocation to subordinated debt (both financial and corporate).

Market background

e Inflation was the headline macroeconomic influence over the quarter, although this crystallised into fears of recession in June. Higher energy
and commodity prices added to the supply chain-related increases seen as the global economy emerged from the Covid-induced shutdown of
2020 and 2021.

e Central banks responded to this rising inflation by tightening monetary policy and indicating that there is more to come. The Federal Reserve
(Fed) led the way, increasing rates by 1.25% over the quarter — its clear commitment to do more has led markets to price in a further 2% of
hikes in 2022. The European Central Bank was less aggressive but confirmed that it will end its bond buying programme in July and signaled
that a 25 basis points (bps) hike in July and another 50bps in September are both possible. The Bank of England (BoE) has increased rates at
every meeting since December 2021 and this continued through the quarter, with the fifth consecutive increase in June taking the UK base
rate to 1.25%.

¢ Bond markets returns were hit hard in the quarter, as rising interest rates again drove government bond yields higher globally (prices move
inversely to yields): the benchmark 10-year US treasury yield rose by 67bps to 3.01%. Longer-dated bonds performed worst in the period due
to their greater sensitivity to interest rates (duration risk). Investment grade credit was hit by fears of a sharp slowdown and credit spreads
widened sharply — in the euro investment grade credit market, the spread widened by 79bps.

e The price of Brent crude oil rose by another 6.4% to nearly $112 a barrel, but copper futures fell 21.9% on fears of recession and renewed Covid
restrictions in China earlier in the quarter.

¢ Following the volatility of the first quarter, currency moves were again significant in the second quarter. The sharp rise in US interest rate
expectations pushed the dollar higher: it was the strongest global currency, appreciating significantly against the euro, yen and sterling. These
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movements will impact global trade and overseas earnings over coming months, and dollar strength will also be a risk for any emerging markets
countries and companies that have borrowed in dollars.

Fund characteristics

The fund only invests in issuers that meet both our financial and sustainable criteria, which include offering a net benefit to society, ESG
leadership and observing good governance practices.

Such issuers are most likely to be found in certain sustainable themes, including energy transition, the decarbonised economy, social and
environmental infrastructure, the circular economy and environmental efficiency, social housing, and financial inclusion and resilience (such
as insurance products to support individuals through shocks). On sustainability grounds, the fund follows exclusion criteria, which prohibit
investment in fossil fuel extraction, mining, tobacco production, nuclear power generation, armaments manufacture, animal and fur products,
and pornography.

Duration is broadly in line with benchmark, sector and security diversifications are features of the portfolio, and there are currently over 200
holdings in the fund. Our philosophy is to seek out opportunities that are under-researched e.g., bonds that do not fall into mainstream indices
or benchmarks and/or are unrated by ratings agencies. We believe that sector and security selection will be the main drivers of relative
performance over the medium term.

Fund commentary

The fund delivered negative absolute returns in the quarter, reflecting the poor performance of government bond markets and wider credit
spreads. On a relative basis, its performance was negatively impacted by the allocation to subordinated debt (financial and corporate).

Due to the adverse market conditions and ongoing volatility, new issuance of euro investment grade credit was weak in the second quarter,
compared to the second quarter of 2021 and the first quarter of 2022. We only participated in two new issues, buying euro-denominated seven-
year bonds of Visa, the global credit and debit cards and electronic fund transfers company: and a new issue from Rentokil Initial, the
global leader in hygiene and pest control

While new issuance has been subdued, we are seeing increasing issuance of labelled bonds, such as ‘green’ and ‘sustainable’ bonds. While we
will consider buying such bonds, they are not a panacea, and we remain cautious about them as they sometimes lack clarity of objective and
don’t automatically offer value. We will continue to assess each individual credit on its particular merits, remaining focused on adding value
in underserved or inefficient areas of the market.

Secondary market activity mainly focused on maintaining liquidity, as well as managing duration and high yield exposure. Within financials,
we added to existing holdings of senior bank debt of Crédit Mutuel Arkea, Deutsche Pfandbriefbank and Yorkshire Building
Society; and switched between bonds of Rabobank, as well as from ABN Amro into La Banque Postale and from SEB into RBS
(NatWest Group). We also sold senior preferred bonds of Investec to fund the Rentokil Initial new issue and sold subordinated insurance
bonds of Allianz following the market bounce in late March. Otherwise, we sold covered bonds of Muenchener Hypothekenbank and
switched between covered bond issues of Deutsche Pfandbriefbank. In real estate, we switched between issues of Heimstaden on
enhanced terms, then sold some bonds later in the quarter to reduce Nordic real estate exposure. We also sold bonds of Vonovia. We reduced
exposure to telecoms, selling bonds of Cellnex, Orange and AT&T; while in utilities we added to our holding in Verbund and sold debt of
Alliander and DONG Energy. We also bought structured bonds of Thames Water. Other notable trades included adding to holdings of
Aptiv, Medtronic and the Visa new issue; and selling bonds of Proctor & Gamble, Getlink and Darling Ingredients.

No sales were made as a result of a change in our screening assessments.

Investment outlook

There is considerable uncertainty about the outlook for the rest of 2022 and into 2023. With inflation rising at its fastest rate since 1981, the
0.75% increase in mid-June was the largest increase in US interest rates for nearly 30 years. The Fed continues to be hawkish and, with
inflation data continuing to surprise on the upside, some economists now expect an additional 1.00% increase at the next FOMC meeting at
the end of July. Some investors fear that this could tip the US into a hard-landing recession.

The picture is only marginally different in the UK: the BoE has said that it will take whatever steps are necessary to bring inflation under
control. The strength of the dollar will make this more difficult, however, as dollar-priced imports (such as oil and gas) will become more
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expensive. At this point, hard data and forward-looking economic surveys are giving mixed messages about whether inflation will continue to
dominate or if higher interest rates will lead to a recession. Meanwhile, with inflation at (slightly) more benign levels, the risks in Europe are
centred more on the possibility of further disruption to gas supplies from Russia, particularly in the winter — aside from the human impact,
this could be particularly disruptive for industrial production.

e The longer-term risk of recession will be the key driver for credit markets over the rest of 2022. However, the US economy is better insulated
from rising commodity prices as it is a net energy exporter. Meanwhile, investment grade credit spreads have widened sharply this year and
now offer even better compensation for the risk of default: we expect that credit will outperform government debt over the medium term.

e The fund is constructed to yield more than the benchmark index. We believe that this positioning will be beneficial in the medium term, given
the current valuation of credit markets and attractive opportunities we see.

Find out more

e There are regular updates on our investment thinking in the Our views section of www.rlam.com , including a blog each Monday from Head
of Fixed Income Jonathan Platt on key issues in fixed income markets. We also deliver regular webinars — please visit the RLAM Digital Insight
Hub.
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IMPORTANT INFORMATION

For professional clients only, not suitable for retail investors. The views expressed are the author’s own and do not constitute investment advice.
This document is a financial promotion. It does not provide, and should not be relied on for, accounting, legal or tax advice, or investment
recommendations. For more information on the fund or the risks of investing, please refer to the fund factsheet, Prospectus or Key Investor
Information Document (KIID), available on www.rlam.com.

Past performance is not a reliable indicator of future results. The value of investments and any income from them may go down as well as up and
is not guaranteed. Investors may not get back the amount invested.

Portfolio characteristics and holdings are subject to change without notice. This does not constitute an investment recommendation. For
information purposes only, methodology available on request. Unless otherwise noted, the information in this document has been derived from
sources believed to be accurate. Information derived from sources other than Royal London Asset Management is believed to be reliable; however,
we do not independently verify or guarantee its accuracy or validity.

All rights in the FTSE All Stocks Gilt Index, FTSE Over 15 Year Gilts Index, FTSE A Index Linked Over 5 Years Gilt Index and FTSE A Maturities Gilt
Index (the “Index”) vest in FTSE International Limited (“FTSE”). All rights in the FTSE 350, FTSE All Share, FTSE 100, FTSE 250, FTSE 350 Higher Yield
and FTSE Small Cap (the “Index”) vest in FTSE International Limited (“FTSE”). “FTSE®” is a trade mark of the London Stock Exchange Group
companies and is used by FTSE under licence. The Royal London Funds (the "funds") have been developed solely by Royal London Asset
Management. The Index is calculated by FTSE or its agent. FTSE and its licensors are not connected to and do not sponsor, advise, recommend,
endorse or promote the fund and do not accept any liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the
Index or (b) investment in or operation of the fund. FTSE makes no claim, prediction, warranty or representation either as to the results to be
obtained from the Funds or the suitability of the Index for the purpose to which it is being put by Royal London Asset Management.

All confidential information relating to any Royal London Group company must be treated by you in the strictest confidence. It may only be used
for the purposes of assessing the proposal to engage Royal London Asset Management Limited (RLAM). Confidential information should not be
disclosed to any third party and should only be disclosed to those of your employees and professional advisers who are required to see such
information for the purpose set out above. You should ensure that these persons are made aware of the confidential nature of such information
and treat it accordingly. You agree to return and/ or destroy all confidential information on receipt of our written request to do so.

Telephone calls may be recorded. For further information please see the Legals notice at www.rlam.com.

The Fund is a sub-fund of Royal London Asset Management Funds plc, which is an umbrella fund with segregated liability between sub-funds. As a
consequence, the holdings of one sub-fund are kept separate from the holdings of other sub-funds and your investment in the Fund cannot be
used to pay the liabilities of any other sub-fund. Investors may exchange their shares in the Fund for shares in other sub-funds of Royal London
Asset Management Funds plc.

Issued by Royal London Asset Management Limited, Firm Registration Number: 141665, registered in England and Wales number 2244297; Royal
London Unit Trust Managers Limited, Firm Registration Number: 144037, registered in England and Wales number 2372439; RLUM Limited, Firm
Registration Number: 144032, registered in England and Wales number 2369965. All of these companies are authorised and regulated by the
Financial Conduct Authority. Royal London Asset Management Bond Funds Plc, an umbrella company with segregated liability between sub-funds,
authorised and regulated by the Central Bank of Ireland, registered in Ireland number 364259. Registered office: 70 Sir John Rogerson’s Quay,
Dublin 2, Ireland.

All of these companies are subsidiaries of The Royal London Mutual Insurance Society Limited, registered in England and Wales number 99064.
Registered Office: 55 Gracechurch Street, London, EC3V ORL. The Royal London Mutual Insurance Society Limited is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. The Royal London Mutual
Insurance Society Limited is on the Financial Services Register, registration number 117672. Registered in England and Wales number 99064. FQR
RLAM EM 1374.
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